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Abstract — Generally, the financial sector divided in 2 parts, Money market as well as capital market.
Securities market place is a crucial, structured capital industry where transaction of capital is facilitated

using immediate funding with securities as an investment. Securities market can be split into a main

market as well as secondary market.
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INTRODUCTION

NSE was the very first to expose electric display
based trading. BSE was pressured to follow suit. The
current day trading wedge is transparent and also
provides investors costs on a genuine time basis.
With the launch of depository and necessary
dematerialization of shares risks of fraud lowered
more. The trading display provides you with leading
five purchase & sell quotes on each scrip.

A common trading day starts at ten ending at 3.30.
Monday to Friday. BSE has thirty stocks which form
the Sensex.NSE has fifty stocks in its index known
as Nifty. FIl s Banks, financial institutions mutual
funds are major players on the market. And then
there are the retail investors & speculators. The final
people are the people that stick to the marketplace
early morning to evening; Market can be quite
addicting like blogging although stakes are much
higher in the former.

MAIN MARKET

The main market place is a discrete and intermittent
sector where at first mentioned shares are traded
very first time, changing hands from the listed
provider to the investors. It describes the procedure
whereby the businesses, the issuers of stocks, get
capital by providing the stocks of theirs to investors
that provide the capital. Put simply main marketplace
is the fact that component of the capital markets
which handles the issuance of brand-new securities.
Companies, public sector institutions or governments
are able to obtain funding with the sale of a brand
new bond or stock issue. This's usually
accomplished by way of a syndicate of securities

dealers. The procedure for selling brand new
issues to investors is known as underwriting. In the
situation of a brand new stock problem, this
particular sale is known as a preliminary public
offering (IPO). Dealers make a percentage which is
constructed into the cost of the security offering,
although it may be discovered in the prospectus.

SECONDARY MARKET

The secondary market place is an ongoing sector,
which is equipped as well as organized with an
area, other resources and facilities necessary for
trading securities after the original offering of theirs.
It describes a certain location where securities
transaction among unspecified and many persons
is carried through via intermediation of the
securities firms, i.e., an authorized broker, as well
as the exchanges, a special trading business, in
accordance with all the rules as well as regulations
started by the exchanges.

A bit about history of stock exchange they say it
was under a tree that it all started in 1875.Bombay
Stock Exchange (BSE) was the major exchange in
India till 1994.National Stock Exchange (NSE)
started operations in 1994.

NSE was floated by major banks and financial
institutions. It came as a result of Harshad Mehta
scam of 1992. Contrary to popular belief the scam
was more of a banking scam than a stock market
scam. The old methods of trading in BSE were
people assembling on what as called a ring in the
BSE building. They had a unique sign language to
communicate apart from all the shouting. Investors
weren't allowed access and the system was

Ravinder Kumar*

www.ignited.in

w |
(@)



A Review about Stock & Exchange Board of India, Regulation of Business in the Stock Exchanges [}

opaque and misused by brokers. The shares were in
physical form and prone to duplication and fraud.

ORIGIN OF INDIAN STOCK MARKET

The foundation of the stock market of India surely
goes to the conclusion of the eighteenth century
when long-range negotiable securities had been first
given. Nevertheless, for those practical purposes, the
actual beginning happened in the center of the
nineteenth century following the enactment of the
businesses Act in 1850, which unveiled the functions
of limited liability and also produced investor interest
in company securities.

A crucial first function in the improvement of the
stock market of India was the development of the
indigenous stock as well as share brokers'
Association at Bombay in 1875, the precursor of the
current working day Bombay Stock Exchange. This
was  followed by the development  of
associations/exchanges in  Ahmedabad (1894),
Calcutta (1908), and Madras (1937). Additionally, a
lot of ephemeral exchanges emerged primarily in
buoyant periods to recede into oblivion during
depressing times subsequently.

Stock exchanges are intricacy inter woven in the
fabric of a nation's financial lifestyle. Without having
a stock exchange, the saving of the community the
sinews of effective efficiency as well as economic
improvement would stay underutilized. The process
of allocation as well as mobilization of cost savings
might be attempted in the past by a less particular
institution compared to the stock exchanges. But as
business as well as business enhanced as well as
the economic system assumed more complicated
characteristics, the demand for' permanent finance'
arose. Business owners needed cash for long lasting
whereas investors demanded liquidity - the center to
change the investment of theirs into money at any
time. The solution was a prime market for
investments & this was the way the stock exchange
came into being.

Stock exchange means some body of people,
whether incorporated or perhaps not, constituted for
the goal of regulating or perhaps managing the
company of buying, offering or selling in securities.

These securities include:

® Shares, bonds, stocks, scrip, debentures
stock or maybe any other valuable securities
of a like dynamics in or maybe of any
integrated business or any other body
corporate;

(i) Government securities; plus Interest or rights
of securities.

(iii) The Bombay Stock Exchange (BSE) as well
as the National Stock Exchange of India Ltd
(NSE) will be the 2 main exchanges in India.

Additionally, you will find twenty two Regional Stock
Exchanges. Nevertheless, the NSE and BSE have
proven themselves as the 2 major account and
exchanges for aproximatelly eighty per cent of the
equity volume traded in India. The BSE as well as
NSE are identical in size in terminology of regular
traded volume. The typical daily turnover in the
switches has grown from Rs 851 crore in 1997 98 to
Rs 1,284 crore in further and 1998-99 to Rs 2,273
crore in 1999 2000 (April - August 1999). NSE has
roughly 1500 shares listed with a complete market
capitalization of about Rs nine, 21,500 crore.

The BSE has more than 6000 stocks listed and
also features a market capitalization of about Rs
nine, 68,000 crore. Majority of crucial stocks are
traded on both exchanges and therefore the
investor can get them on either exchange. Both
exchanges have another settlement cycle, allowing
investors to shift the positions of theirs on the
bourses. The main index of BSE is BSE Sensex
comprising thirty stocks. NSE has the S&P NSE
fifty Index (Nifty) that is composed of 50 stocks.
The BSE Sensex may be the older and much more
extensively followed index.

Both these indices are calculated on the foundation
of market capitalization and also possess the
greatly traded shares from main sectors. The
markets are closed on Sundays as well as
Saturdays. Both the exchanges have changed over
from the wide open outcry trading process to a
completely automated computerized method of
trading recognized as BOLT (BSE on Line Trading)
as well as NEAT (National Exchange Automated
Trading) System.

It helps with more effective processing, instant
order matching, faster delivery of transparency and
trades; the scrip's traded on the BSE were
categorized into' A')' Bl B2, C) F and Z
organizations. The' A' group shares stand for all
those, that are in the carry forward os (Badla). The'
F' team belongs to the debt sector (fixed income
securities) segment. The' Z' group scrip's will be
the blacklisted businesses. The' C' class spreads
over the unusual lot securities in" A',' B1' &' B2
groups as well as Rights renunciations. The
primary key regulator governing Stock Exchanges,
Mutual Funds, Depository participants,
Depositories, Brokers, other participants and Flls in
Indian secondary as well as main industry will be
the Securities as well as Exchange Board of India
(SEBI) Ltd.

BRIEF HISTORY OF STOCK EXCHANGES

Would you realize the world's primary marketplace
New York Stock Exchange (NYSE), began the
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trading of it's under a tree (now recognized as sixty
eight Wall Street) more than 200 years back?
Likewise, India's premier stock exchange Bombay
Stock Exchange (BSE) may also trace back the
origins of its to as much as 125 years when it began
as a voluntary nonprofit earning association.

Information on the stock market is found in various
media each day. You learn about it every time it gets
to a brand new high and a brand new low, plus
additionally you learn about it every day in
statements like' The BSE Sensitive Index rose five %
today'. Clearly, stocks as well as stock markets are
essential. Stocks of public restricted businesses are
purchased as well as offered at a stock exchange.
But what actually are stock exchanges? Known also
as the stock market or maybe bourse, a stock
exchange is an organized marketplace for securities
(like stocks, bonds, options) featured by the
centralization of demand and supply for the
transaction of orders by member brokers, for
individual and institutional investors.

The exchange makes purchasing and selling simple.
For instance, you do not need to really attend a stock
exchange, point out, BSE - you are able to get in
touch with a broker, who does business together with
the BSE, and also he or maybe she is going to buy
or even sell the stock of yours on the behalf of yours.

Stock & Exchange Board Of India, Regulation of
Business in the Stock Exchanges Under the SEBI
Act, 1992, the SEBI happens to be empowered to do
assessment of stock exchanges. The SEBI has been
examining the stock exchanges when each year after
1995-96. During these inspections, an evaluation of
the marketplace operations, administrative command
as well as organizational structure of the exchange is
created to ascertain whether:

. the exchange offers a good, equitable and
increasing market to investors

. the exchange's business, methods &
methods are in accordance with the
Securities Contracts (Regulation) Act (SC(R)
Act), 1956 and rules framed there under

. the exchange has applied instructions,
guidelines, and the directions given by the
SEBI from time to time

. The exchange has complied with the
circumstances, if any, imposed on it in time
of renewal/ grant of the recognition of its
under section four of the SC(R) Act, 1956.

Of the entire year 1997 98, assessment of stock
exchanges was carried through with a unique focus
on the actions used by the stock exchanges for
investor's safety. Stock exchanges were, via
inspection reports, encouraged to successfully follow
up & correct the investors' issues against

members/listed businesses. The stock exchanges
were also encouraged to expedite the disposal of
arbitration cases within 4 weeks through the day of
filing.

Of the earlier years' inspections, typical deficiencies
found in the performance of the switches were
delays in post trading settlement, repeated clubbing
of settlements, wait in doing auctions, poor
monitoring of payment of margins by brokers, non
adherence to Capital Adequacy Norms etc. It was
noticed throughout the inspections conducted in
1997 98 that there's been a lot of enhancement in
the majority of the places, particularly for trading,
settlement, assortment of margins etc.
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