
 

 

 

Manisha* 

w
w

w
.i
g

n
it

e
d

.i
n

 

1 

 

 Journal of Advances and Scholarly Researches in Allied Education 
Vol. 16, Issue No. 4, March-2019, ISSN 2230-7540 

 

A Research of Some Developments in Small 
Scale Industries and Entrepreneurship in 

Northeastern Rural India 

 

Manisha* 

Lecturer, Department of Commerce, AMSSS, Jhiri, Biruwala Gudha, Baragudha Block, Sirsa District, Haryana 
State, India 

Abstract – The small scale industries are to posses certain exceptional highlights viz., less capital 
serious, more work concentrated, receive ideal innovation, scatter in rural and in reverse areas, lessen 
territorial uneven characters. Adaptable in activity, export orientated, generally spread entrepreneurship 
and equitable convey the economic abundance of the country. The small scale industries assume a 
noteworthy job in the activating most recent resources, conserving capital, making conceivable quick 
increment in production, export, employment and entrepreneurship.  

Small scale industries (SSI) allude to those small entrepreneurs who are occupied with production, 
manufacturing or administration at a smaller scale. Small scale industries assume a central job in the 
economic and social development of India in the post-independence period. Small scale industries 
establish the foundation of a creating economy with its powerful, proficient, adaptable and imaginative 
entrepreneurial soul.  

The Small Level Industrial part is considered the extent that movements in the amount of endeavors and 
agents, working status game plan, firm measure and sorts of aggregation in the region. It fixates 
specifically on the part and profile of specialists. The Small Level Industries are broadly gathered into 
copying classes: assembling, collecting, handling; administrations; and repairing and upkeep. In a 
couple of states, obsession and development of Small Level Industries practices is higher in country 
domains than in urban regions. An alternate paramount trademark is the climbing number of women and 
innate visionaries in the area. Given that this example continues, at that point it will expect a basic part in 
commonplace headway and changing the economies of this region in future. 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - X - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

INTRODUCTION 

Small scale industries in India and abroad shown 
extensive strength and flexibility in keeping up an 
unswerving rate of development and employment 
generation amid the worldwide retreat and economic 
log jam. The Indian economy amid the current 
monetary years has demonstrated extensive 
development execution by adding to make business 
chances to a huge number of individuals, in 
amplifying the export potential and in expanding the 
generally speaking economic development of the 
country. As an impetus to the socioeconomic change 
of the country, the SSI sector particularly significant 
in tending to the national goal of connecting the 
ruralurban partition, alleviate neediness and 
producing employment for the praiseworthy network 
of the country.SSI sector includes practically about 
80% of the all out industrial units in the country. In 
India SSIs possess 36 million units, add to 45% of 
industrial production, 40% to the export sector 
through in excess of 6000 products extending from 

conventional to cutting edge and gives employment 
to around 80 million people. Along these lines the 
small scale industries (SSI) in a creating country 
like India possess an exceptional spot in the 
industrial structure. In perspective on the huge 
capability of small scale industries, the 
administration has given this sector a vital spot in 
the system of Indian economic making 
arrangements for economical just as ideological 
reasons.  

The small scale industries sector throughout the 
years has developed consistently and involved an 
imperative spot in the economy. Commitment of 
this sector regarding generation of employment 
amid the period 2016-2017 remained at 245.64 
lakhs. Yield of 9, 65,332 crores and export of ' 
1,17,968 crores are very noteworthy. As toward the 
finish of 2016-17, there were 34,72,188 small scale 
units enlisted in India. The quantity of enlisted units 
has been expanded from 0.42 million as toward the 
finish of 1974 to 3.37 million toward the finish of 
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2017. Be that as it may, there were around 9,69,245 
unregistered units amid that year.  

At present, SSI sector represent around 95 percent 
of industrial units in the country represent around 95 
percent of industrial units in the country with a 
commitment of 40 percent of manufacturing sector 
yield and roughly 33% of the country's exports. 
Toward the finish of March 2017, there were 3.37 
million present day SSI units giving direct 
employment to around 2.86 million individuals. 
U.C.Patnik3 unmistakably expressed that the small 
scale industries possess a key position in the Indian 
economy. The sector assume an essential job in 
satisfying the financial goals of the country and have 
risen as an integral asset in giving moderately large 
employment to given unit of speculation, equitable 
riches distribution and evacuation of provincial 
economic abberations and SSI sector has turned out 
to be one of the pushed area of development.  

The improvement of Small Level Industrial part has 
been viewed as a persuasive instrument for 
achieving the twin targets of 'quickened industrial 
development' and 'making 'productive occupation 
chances' in an economy. Without a doubt, the Small 
Level Industries have given basically towards the 
national economies wherever on the planet and are 
perceived to be the engine of development in most of 
the improved and improving countries. They similarly 
expect a paramount part as creators of customer 
products and safeguards of surplus work, thusly 
watching out for the issues of poverty and 
unemployment somewhat. Minor Level industries  

also have an advantage of being administrators that 
help with directing commonplace unevenness, going 
about as a nursery for big business and speeding up 
enactment of close-by resources and aptitudes, 
which may have generally speaking remained 
unutilized. Recently, the Small Level Industrial 
division has created as a dynamic and lively division 
of the Indian economy, appearing brilliant 
development in the changed fields of handling, 
occupation, and dissipated headway when in doubt 
and conveys explicitly.  

Keeping this in context, this examination inspects the 
status and progression of Small Level Industries in 
India. This examination has two crucial goals: (1) To 
analyze the structure of the Small Level Industrial 
section; and (2) To overview the status of Small 
Level Industrial fragment in provincial ranges in 
connection to urban domains.  

RECENT POSITION OF SMALL SCALE 
INDUSTRIES IN NORTHEASTERN AREA  

In any case, an undertaking has been made to 
feature the part of cultivating, industry and advantage 
section to whole Gross Domestic Product (Gdp) in 
the different conditions of the locale. This gives a 
suggestion and concise point of view of the venture 
circumstance of the region all in all. Unmistakably the 

responsibility of organization part lo the states' Gdp 
is liberal. Henceforth, the high bestow of the 
organization area could be followed to the 
extraordinary number of Small Level Service 
Business Enterprises (Sssbes). Which have 
extended hugely over the span of the latest decade, 
particularly with the later noteworthy updates in the 
case of headway in India's economy after the 
execution of the New Economic Policy of 1991? The 
diverse plans asserted by the Government of India, 
for instance the Prime Minister Rozgar Yojana 
(Pmry) have pulled in various knowledgeable jobless 
youth of the region to set up Sssbes in their different 
states. As determined earlier, industrial activity in the 
area still leaves a ton to be looked for, which 
demonstrates that industrial section responsibility 
towards the Gdp is the most insignificant and even 
behind the cultivating division.  

The degree that cultivating is concerned, which 
moreover happens to be where overwhelming 
piece of the people decide their activity, it includes 
second position similar to its idea in Gdp in for the 
most part states beside Sikkim, where the stake of 
this area is 19.88% just. The Agricultural division in 
Assam with 35.80% part of the Gsdp could be said 
to perform much better than the following states 
like Arunachal Pradesh (34.11%), Nagaland 
(30.44%), Tripura (29.48%), Manipur (27.22%), 
Meghalaya (25.48%) and Sikkim, the smallest with 
19.88%. Except for Sikkim, figures of various states 
show that the dedication of the industrial part as a 
rate of Gdp, is the least around all the three 
portions. The degree that state-wise examination of 
industrialization is concerned, it is revealed that 
Nagaland and Tripura are the smallest 
industrialized states in the region with rate offer of 
the total Gdp being 12.82% and 14.68% 
separately. Assam, which is a standout amongst 
the most prepared states in the country, is the most 
industrialized state with 25.02% allocation of the 
industrial section in Gdp. These evidences 
distinctly exhibit why the area is perceived 
industrially immature.  

A colossal normal for the budgetary structure of the 
locale is that the organization division includes beat 
position in regards to its idea in aggregate Gsdp in 
every one of the states, the most imperative in the 
territory of Sikkim (57.35%), copied through 
Nagaland (56.74%), Tripura (55.84%), Meghalaya 
(52.46%), Manipur (48.88%), Arunachal Pradesh 
(42.60%) lastly Assam with 40.21%. The current 
money related circumstance that prevails in the 
area could be said to be one, which isn't useful to 
future development and headway. This is so in light 
of the way that, any progression method made 
arrangements for future development and 
improvement of a state might be invalidated by the 
nonattendance of a sound industrial base. This is 
an issue which states in the district will have, in 
light of the fact that none of the states can gloat 
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about having an in number industrial base except for 
Assam somewhat.  

It is a reality that the Ner of the country is luxuriously 
improved with standard and mineral resources yet 
with deficient industrial progression. A blend of 
clarifications focus on this condition of endeavors. A 
percentage of the obvious ones are the 
nonattendance of fundamental base, a testing area 
and isolated land area, immature and obliged 
showcase, laws of the area particularly the area 
residency system in the innate overpowered states 
like Arunachal Pradesh, Meghalaya, Mizoram, 
Manipur and Nagaland, confined workplaces for 
specific guidance and planning, and level work 
headway.  

These components infringe outrageous prerequisites 
on the progression of generous and medium Level 
industries. These goals notwithstanding insecure 
political situation and revolt posture real obstructions 
to the venture headway. Of course, there is most 
likely that there has been some checked headway in 
the little scale industrial part particularly after the 
national level money related changes and budgetary 
advancement just as the extraordinary once more 
from both the Central and State governments since 
the 1990s.  

The situation in the urban regions is no differing 
since four of the eight states, i.e., Assam (56.67%), 
Meghalaya (45.72%), Sikkim (54.77%) and Tripura 
(37.84%) have shown that the amount of working 
units is altogether not exactly the ordinary, which is 
62.48%. In these four expresses, the amount of shut 
units is similarly a lot higher than the typical for the 
entire locale, which is 37.52%. Around the Ne states, 
figures shows that in country areas of Manipur 
(73.10%) and Nagaland (66.28%) have a high rate of 
working units, which is much higher than the all India 
level of 64.39%. In urban domains, the conditions of 
Arunachal Pradesh (62.71%), Manipur (86.87%), 
Mizoram (68.78%) and Nagaland (86.48%) have a 
higher rate of working units than the all India level of 
58.18%. In addition, there is an overwhelming 
number of Small Level Industries in the country yet 
meanwhile the amount of shut units as a rate of the 
aggregate is furthermore extraordinarily high in both 
country and urban scopes of the Ne states and in the 
country being referred to. It can thus be said that 
passing rate in the unobtrusive scale section is on 
higher side when all is said in done.  

The all India picture for that year demonstrates that 
901,291 (63.4%) of the entirety 1,420,800 units are 
Small Level Industries, 473,683 (33.3%) are Sssbes 
and 45,826 (3.3%) are helper units. Around the 
states in the Northeast, Assam has the greatest give 
of Small Level Industries and Sssbes which is 
56.73% and 54.85% separately. It is incredibly 
evident that around the Northeastern states, Assam 
is more industrialized than the rest. Further, the 
region of subordinate units in Assam may be 

followed to the region of medium and forcing scale 
units in that state.  

It is seen that pretty much 92% of the Small Level 
Industries and 95% of Sssbes are found in the slates 
of Assam, Manipur, Meghalaya and Mizoram. Then 
again, by and large helper units for example 
something like 91% are set in Assam, Manipur, 
Mizoram and Nagaland. The industrial development 
in the rest of the conditions of Arunachal Pradesh, 
Nagaland, Sikkim and Tripura is still especially 
grievous. Except for Assam somewhat, the 
distinctive states like Manipur, Meghalaya and 
Mizoram moreover need to promote the pace of 
industrialization by using the available resources.  

SMALL SCALE INDUSTRIES IN 
NORTHEASTERN INDIA  

A country or a region is said to be created when 
the two its basic and discretionary divisions 
improve simultaneously and plus or minus similarly 
as. It is said that the connection between cultivating 
improvement and industrial headway is comparing 
to each other. After practically six many years of 
self-sufficiency, the country has seen a wreck of 
movements on various fronts and it has grown a lot 
more grounded than before in various essential 
districts. Anyway appallingly, the Ner of India, with 
every one of its potential outcomes of progress has 
not been fittingly and adequately abused. As an 
eventual outcome of this, the area goes ahead to 
stay retrogressive in basically each budgetary field 
and thus waits a long ways behind whatever is left 
of the conditions of the country.  

The locale shows a confounding picture the degree 
that the availability of benefits and their utilization 
are concerned. There are rich woods and mineral 
resources in addition to human resource that can 
encourage and improve immense industrial activity 
in the region. Then again, the condition of industrial 
headway in the area is horrifyingly deplorable 
except for the province of Assam, which has two or 
three considerable industries numbering 129 units 
furthermore 21,514 Small Level Industries. The 
other seven conditions of the locale have by no to 
indicate watching their significance of industrial 
headway particularly with respect to huge 
industries. Undoubtedly, joining all the 49 
noteworthy industries and 17,318 Small Level 
Industries in the staying six states, despite 
everything they don't sound good to the amount of 
the broad or even the Small Level Industries 
existing in Assam.  

Data demonstrates that the non-inborn ruled states 
are far before the ancestral overpowered states in 
industrial progression. The three non-ancestral 
states (Assam, Manipur and Tripura) together 
clarifies 143 (80.37%) of the entirety number of 178 
noteworthy industries found in the region and 
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28,789 (74.14%) Small Level Industries out of the 
total 39,010 units.  

Most of the states in this region quality their 
moderate and lamentable models of industrial 
progression on a very basic level to the physical 
topography, political flimsiness and the revolt 
segment, which every now and again hamper the 
method of headway, even more specifically, 
industrial improvement in those states. An 
examination of the industrial progression in the 
region is imperative to know whether headway is 
coming to fruition in the broad scale division or in the 
humble scale portion. Whatever industrial 
development is happening in the Northeastern 
states, except for in the province of Assam 
somewhat, has been amazingly kept to the minor 
scale division. Further, it may not be sufficiently 
sensible to make any explosive relationship 
between's industrial improvement in the locale and 
distinctive pieces of the country. Any kind of 
examination may, thusly, be compelled to the 
connection between's states inside the district just.  

It can in like manner be communicated here that the 
masses for each Small Level Industries in Northeast 
India is 2.33 occasions more stunning than the 
equivalent for India, while minor industrial handling 
for each capita in the region remains at only 27.44% 
of the figure for the country in general. While 
elucidating the industrial progression process, it was 
sharp out that when the country enhanced an 
ordinary of 1.77 Small Level Industries for each 
1,000 hectares of area, the Northeastern area could 
venture for simply 0.37 Small Level Industries for 
each unit of area.  

OPPORTUNITIES AND PERFORMANCE OF 
SMALL SCALE INDUSTRIES  

Small scale industries are the second largest boss of 
human asset after the farming sector and produce a 
wide assortment of products extending from 
customary to cutting edge. SSI assumes a critical job 
in the Indian economy as of being work serious, 
produces employment in rural just as in urban 
areas.The SSIs had likewise assumed a cardinal job 
in the development activity of Indian economy since 
independence in spite of extreme challenge from the 
huge industrial houses and not gigantically 
advancing help from the legislature. Coming up next 
are a portion of the chief pretended by small-scale 
industries in India.  

1. Beginning of employment:  

The natural issue that is going up against the Indian 
economy is heightening weight of populace ashore 
and necessities to make colossal employment 
openings. This issue can be explained to a larger 
scale by the assistance of small-scale industries as 
small scale industries are work serious in nature and 
has appeared extraordinary development in the most 
recent decade.  

2. Equitable distribution of income:  

Small scale industries trigger the equitable 
distribution of riches and income inside social orders 
in manners that are economically positive and 
without being politically fierce, which is primarily 
classified by more centralization of income and 
riches in the sorted out sector keeping behind the 
sloppy sector immature.  

3. Assembling of resources and 
entrepreneurial skill:  

Small scale industries can gather a satisfactory 
amount of funds and entrepreneurial skill from semi-
urban and rural areas stay immaculate from the hold 
of large scale industrial sector, additionally improves 
the social welfare in the country by recognizing 
concealed gifts from the flimsier segment of the 
general public and contributing the scholarly skill 
for creating or manufacturing wares.  

4. Local scattering of industries:  

There has been a gigantic agglomeration of 
industries in couple of metropolitan urban 
communities of various conditions of India. 
Individuals looking for employment relocate from 
semi-urban and rural to these created metropolitan 
urban communities to gain a superior way of life 
which at last prompts malevolent result of over-
populated, contamination, formation of ghettos, and 
so on. Small scale industries can defeat this issue 
of Indian economy by using neighborhood 
recourses as far as crude material, speculation, 
scholarly skill, and so on, along these lines realizes 
scattering of industries in different pieces of the 
country and advance parity local development.  

5. Supports the development of large 
industries:  

The small scale industries assume a critical job in 
serving huge industries by giving frill, segments, 
small parts and semi completed products required 
by enormous industries.  

6. Better connection among manager and 
representatives:  

In small scale industries better industrial 
connection among manager and representatives 
helps in expanding worker's effectiveness and limit 
the opportunity of industrial question, prompting 
relatively less loss of production and man-days. 

CONCLUSION 

The encouragement and headway of SSIs is basic 
for the development of Indian economy to 
accomplish unbiased distribution of income and 
riches, economic self-reliance and economic 
maintainable developments. To help the SSI sector 
with the goal that it can assume merited position in 
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the development instrument of Indian economy, it is 
fundamental to help MSMEs by teaching them to 
make ideal usage of inbuilt ability to be fruitful both 
under human and economic action. Some suitable 
measures to be taken by the administration in giving 
money related help at least conventions, a stage to 
be worked by government to help the MSMEs in 
acquisition of value crude material and train them for 
composed showcasing process.  

A general dismemberment of Small Level Industries 
portion demonstrates that there exists undiscovered 
potential for speculation improvement. The states in 
this piece of India are without a doubt energetic 
appeared differently in relation to various states yet 
they have performed much better in a couple of 
fields. The area is provided with rich mineral 
resources, adequate life resources a portion of these 
are yet to be mishandled. The present trade conveys 
to light the need to improve Ssis, which expect an 
essential part in offering in a general sense to social 
and venture improvement focuses, for instance work 
absoiption, compensation dispersal, commonplace 
progression, poverty annihilation, regional 
counterbalance and headway of big business. The 
Ner states have been industrially immature for which 
makes it kind of senseless to differentiate and the 
straggling leftovers of the country. 
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