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Abstract – Indian economy is distinguished by the complex combination of agricultural, manufacturing 
and service economic activities. Alternatively, the Indian economy may be narrowly categorized into 
major industries, including the main, secondary and tertiary sectors, most generally referred to as the 
agriculture, manufacturing and services sectors. A paradigm change in Indian economy was observed 
with the introduction, in 1995, of the New Economic Strategy, which diluted the model of mixed 
economy and opened up India's economy. The pace of economic growth was accompanied by 
economic liberalization initiatives, including corporate reform, privatization of state-owned companies 
and decreased external trading and investment restrictions. The goal of this research analysis is to 
examine and compares data concerning the contributions in the country's total GDP from the key 
sectors of Indian economies (i.e. agriculture, industry and services) during 1995-96 to 2014 - 15. GDP 
details from secondary sources have been extracted (Open Government Data Platform India). 
Furthermore, statistical methods and analyses such as correlation analysis, variance analysis and F-
tests were used to draw useful conclusions from the available secondary data. 

The analysis concludes that the output of the major sectors in the 1990-91 to 2009-10 era in terms of 
GDP contribution is important. The rising share of the service sector in the country's total GDP 
suggests that we are a developed nation that is struggling to expand. All developing economies 
worldwide have ample share in their respective GDPs in the service sector, so if our country is still 
moving in the same direction, there is no damage. The main challenge in our economy is that industry's 
GDP projections and business employment have a substantial difference. 

Keywords: GDP (Gross Domestic Product), Indian Economy, Major Sectors 
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INTRODUCTION 

An Overview on Indian economy 

The Indian economy was in considerable difficulty at 
the time of independence. As a colonial economy, it 
served the needs of Britain and the British for growth 
and progress. In the agricultural and manufacturing 
fields, the state that was supposed to have been 
responsible for breakthroughs refused to play a 
minor part. On the other side, the world saw 
accelerating agricultural and industrial growth in India 
in the half century before India's independence 
owing to the active position played by the 
autonomous Indian States. Britain's politicians never 
made any major social-sector improvements, which 
hindered the economy's productive potential. 
Therefore, the Indian government confronted a real 
challenge after India became autonomous, systemic 
organization, and economic restructuring. Need of 
the day was greater for progress, stability and the 

greatest challenge before the leadership of the 
period when the nation held its obligations and 
vibrations.. By 1991, several significant and vital 
decisions now influencing the economic journey of 
India were made. The New Economic Strategy 
was introduced in 1995, and the Indian economy 
shifted markedly as a dilution of a mixed-
economic paradigm and licensing raj structure and 
a globalization of the Indian economy. 

In India, the consumer economy is rising, but 
remnants of its former self-sufficient policies 
remain. Economic liberalization policies in the 
early nineties, including restructuring of business, 
privatization of state-owned enterprises and 
abolition of trade and acquisition constraints 
started to boost development in the nation from 
1997 to 2017, with average growth of almost 7% 
annually. 
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India has a relatively optimistic overall growth outlook 
owing to young demographics and the resulting low 
dependency, Strong saving and usage rates and 
rising global economic penetration. But longer-term 
issues such as girls' sexism, insufficient power and 
delivery, weak defense of intellectual property rights, 
decades of civil litigation dockets, weak 
transportation and agricultural services remain 
important. 

Indian Economy‘s major sectors 

There are so many company practices surrounding 
us every day. Every minute we're accompanied by 
such activities from agriculture to development and 
services. An economy comprises all customers, 
development, trade of products and services 
activities. It extends to everyone, from people to 
businesses and governments. The economic 
situation in a nation is guided by the country's 
community, rules, history, geography and so many 
other factors. No two economies are the same 
because of this. The economy of India is indeed 
special. It consists of important industries, namely 
central, secondary and tertiary. These main 
industries include the different economic activities. A 
summary of these three sectors is given as follows— 

Agricultural Sector (i.e. Primary Sector) — The 
primary sector involves the processing of the 
products utilizing natural resources. The turn into 
primary products of natural resources. It forms the 
foundation for all our other goods. The primary sector 
in India is the industry primarily based in order to 
generate products and to perform different processes 
on the availability of natural resources. The natural 
goods we get mainly come from agriculture, milk, 
fisheries and forestry. Agriculture is the easiest 
example to speak about in this field. Dairy, fisheries 
and forestry are other examples of this field, but 
agriculture is the biggest in the sector. This is why 
the field of agriculture is widely called. 

Sub-jobs, disguised employment and poor 
competitiveness are the main problems in this field. 
This sector had the highest share of India's GDP at 
the time of India's independence. Year after year, 
though, its contribution declined and just 14.64% of 
the country's GDP went into 2014-15. It must be 
noted that in 2014-2015, 51% of the country's 
population was working in the agriculture sector. 

Industrial Sector (i.e. Secondary Sector) — The 
secondary sector comprises operations in which 
natural resources are processed and subsequently 
used to consume in other types or finished goods. 
The product must be manufactured and thus a 
certain production method is necessary. The output 
may be carried out in a warehouse, workshop or in 
the house. Using cotton fibers, for example, to 
produce jaggery and refined sugar or to spin yarn 
and to weave fabric. The development method is 
typically related to the numerous forms of enterprises 

that develop; this is also often called the industrial 
field. In the secondary sector or the manufacturing 
sector the light industry and the heavy industry is 
normally separated. Light industry includes goods 
which need less capital and which are more 
consumer-oriented, for instance. Clothing, 
accessories, chairs, etc. Output. The heavy industry 
includes either heavy-weight goods or products that 
are part of their manufacturing phase. They need 
immense money and specialized resources and 
services, for example. Heavy equipment, heavy 
vehicles, cranes, etc. 

Again, mines, quarries, processing, power, 
construction and water supply etc. are included in 
this field. In 2014-15, the industry increased its 
national GDP by 28.27 percent and accounted for 
nearly 22 percent of the total employees in the 
region. It can be the backbone of all economies. 

Service Sector (i.e. Tertiary Sector) — In the 
growth of the primary and secondary sectors, the 
efforts of the tertiary sector aid. This does not 
generate something positive, but it is a help or 
encouragement for the phase of development. In 
order to sustain growth and commerce, for 
example, bank borrowing capital would require 
transport facilities for the retail sector, or goods 
produced in primary or secondary industries. 
Transportation, storage, correspondence, 
business, banking, commerce, hospitality, tourism 
included in the Tertiary market. Because third-
sector operations provide services rather than 
products, they are sometimes listed by the service 
industries. 

This is the fastest growing field in the Indian 
economy. It contributes as much as possible to 
the country's GDP. During 2009–10, this sector 
represented 57.09% of GDP across the region. It 
is also recalled that just 27% of the population of 
the world was employed in the services sector in 
2014–15. Agriculture during 2014-2015. It is also 
the backbone of the Economy. 

Measurement of an Economy 

The GDP reflects a general measure of a 
country's overall economic output. One of the 
main indicators is the wellbeing of the economy of 
a region. GDP can be one of the economic 
development or indices of output most commonly 
employed. The monetary value of all goods and 
services generated within a country's borders is 
defined in a given era. GDP comprises public and 
private consumption, public expense, investment, 
supplements for private stocks, paid-in 
construction expenses and foreign exchange 
balances (i.e. exports are added and imports are 
subtracted). 

They are the GDP power for an economic study 
and for a sky satellite to calculate weather around 
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the continent. Samuelson and Nordhaus summaries 
in their economic books in particular the importance 
of their national accounts and GDP. GDP helps 
politicians and central banks to assess if the 
economy is shrinking or expanding, if lifting or 
retaining is necessary and if a threat like slowing 
down or inflation is increasing. 

GDP is in reality a fair indication of the economy and, 
through improving analysis and data efficiency, 
figures and governments aim to assess steps for 
strengthening GDP and rendering it a complete 
national income predictor. 

There are different components in the GDP 
estimation. The expense method (the sum of what 
everyone of the economy pay over a specified time 
period) or the revenue approach may be used to 
measure GDP. The same findings can be obtained 
for both processes. In the estimation of GDP for 
manufacturing, a third form is the value-added 
strategy. 

GDP dependent on spending generates actual 
(inflation-adjusted) and nominal values, whereas 
income-related GDP estimates are rendered on the 
nominal basis only. The more traditional method in 
spending is to measure GDP by summarizing 
consumer, industrial, government and net expenses. 
Therefore, ―GDP is = C + I + G + (X – M)‖ where C is 
consumptive investment, I is industrial, G is public 
expenditure, X is exports and imports. 

OBJECTIVE 

The principal aim of this report is the review and 
evaluation of the contribution in the country's total 
GDP from 1995-94 to 2014-15 of the three major 
sectors (the farming, manufacturing and service 
sectors). This study therefore offers some useful 
conclusions. 

LITERATURE REVIEW 

Many researched the connection between economic 
growth and macro-economic variables such as 
inflation, interest rates, industrial development, work 
creation, etc. 

Aravind Veeramani (2019) In India, the inverted 
curve was summarized in U-like terms and 
accelerated from a lower of 5.5% in 2012–2013 to a 
maximum of 8.2% in 2016–2017 and then slowed to 
6.8% in 2018–198. The inverted curve in India was 
summarized in U-like phrases. 

Studies by Loto, (2012) and Papola T.S. (2013) 
Strong growth sectors such as manufacturing, which 
have high labour elasticity, good pay or demand and 
high export growth, have stressed the role. 

Studies by Friedman (1973), Mallik & Chowdhury 
(2001) and Behera (2014) Study on economic 
development and its connection to inflation has been 
carried out. The inflation and economic growth trends 
in South Asian countries have been seen in two 
studies by Mallik & Chowdhury (2001) and Behera 
(2014). The long-term positive association between 
inflation and economic growth in the sample 
variables has been statistically demonstrated. 

Hasan, et al (2003) & Goldar (2011) The study held 
that states that have introduced improvements in 
laws and regulations friendly to business have seen 
faster job growth in organized manufacturing. 

Manjushree Paruchuru (2020) India faces many 
hurdles to rising growth at 7-7.5% a year in the 
rapidly evolving environment in 2016-17 and 
2017-18. It has set an annual goal of 8%, but is 
projected to raise by 10% annually. Recovery of 
big fixed capital (GFCF) and market demand 
indicators saw positive growth of 6.92% in the 
previous quarter to 12% in the third quarter of the 
India Fiscal, Industrial Production (IIP) (2018-19). 

In 2018‐2019, the Gross Domestic Product (GDP) 
speeds in the sub-Indies decreased from 4 
percent sluggish inputs, agricultural growth 
decreased, joblessness increased in urban areas 
and rural areas, the contribution by the labor force 
decreased, while savings decreased from 30,5% 

in 2017-2018 to 28% in 2018‐19. Several written 
reports on the India - 2013&20, Aayog's NITI, 
Indian government, Indian Reserve Bank - 
Statistical Handbook, the World Bank, IMF 
analysis and opinion published in leading news 
articles as well as in news media, have been used 
for study. The study is available in the first 
language. The report focuses in 2014-2015 and 
2018-19 on inflation, interest rates, 
industrialization, growth impacts on work 
production, the causes of unemployment and 
strategies for economic recovery. 

RESEARCH METHODOLOGY 

This thesis report is a review of secondary data 
analyses. The current thesis is focused on a 
statistical review for a given time frame (1995-96 
to 2014 - 15) of secondary GDP data (General 
and Sector-wide) in India. Primary details from 
secondary data is collected (Open Government 
Data Platform India). In addition, statistical 
methods and analyses such as correlation 
analysis, variance analysis and F-tests were used 
to draw valuable conclusions from the available 
secondary data. 
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RESULTS & DISCUSSION 

Table–01: Sector- wise & Overall GDP (1995-96 to 
2014 - 15) 

 

Figure 1: graphical representation of Sector- wise 
& Overall GDP (1995-96 to 2014 - 15) 

 

Table–02: Contribution of Various Sectors in 
Overall GDP (1995-96 to 2014 - 15) 

 

 

 

 

 

Figure 2: graphical representation of 
Contribution of Various Sectors in Overall GDP 

 

Table–03: Descriptive Statistics 

 

Table–04: Correlation Matrix 

 

This matrix revealed a correspondence of - 
0.53459, i.e. r12= -0.53459 between Column 1 
(Agricultural Structure) and Column 3 -0,53459, 
i.e., r23 = +0.423308 and between Column 1 and 
Column 3 -0.99188, i.e. r13, - 0.9918, i.e., r13 = -
0.9918 Column 2 (Service Sector) Here, the 
amount R13=- 0.99188 means that the GDP 
contribution from the agriculture sector and the 
service industry has a very good negative 
association (i.e. almost completely negative 
correlation). Again, r12= - 0.53459 means that the 
GDP inputs of the Agriculture Sector and 
Industrial Sector are mildly negative. In addition, 
r23 = + 0.423308 suggests that a favorable yet 
poor association between industrial and service 
sector GDP contributions is formed. 

Today, we use the Variance Analysis (ANOVA) 
and F-test technics to test equivalent communities 
(i.e. equal total GDP output from the three 
industries from 1995-96 to 2014-15. 

In this scenario there are none and alternate 
hypotheses — 

Nil expectation, ―Ho: μ1=μ2=μ3 i.e. The 
cumulative contributions of the three industries for 
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the entire GDP over the period 1995-96 to 2014-15 
are not substantially different‖. 

Alternative Hypothesis, ―H1: μ1≠μ2≠μ3 i.e. The mean 
contributions of the three industries for the total GDP 
from 1995-96 to 2014-15 vary dramatically‖. 

Table–05: Analysis of Variance (ANOVA) 

 

The F-static is now estimated to be 283,3637217 
from the above ANOVA table (Table-04). F = 
283.3637217 estimated 

Once again, the essential or tabulated value of F is 3 
1588 at 5 percent of importance, for 2 and 57 df. F = 
3.1588 tabulated. 

Currently, as the average contribution from the 3 
industries to the total GDP is quite different in 1990-
91 to 2009-2010, we have dismissed the null 
hypothesis since F estimated > F tabulated. 

CONCLUSION 

The current research aims to examine and evaluate 
the role of the Indian economy in the country's total 
GDP between 1995-96 and 2014-15, by the three 
main sectors (i.e. agriculture, industry sector, service 
sector). The GDP details concerned have been 
collected from the website and provided on the same 
basis in Tables-01 & 02. Table-02 demonstrates 
specifically that the agricultural sector added 29,53 
per cent to GDP as a whole in 1990-91 and 
decreased to 14,64 per cent by the end of 2009-10. 
In the opposite, the Service Sector's contribution to 
total GDP may not improve substantially in 1990-91, 
which was 42.55 percent and achieved a percentage 
of 4 results by the end of 2014-15. In comparison, 
from 1995-96 to 2014-15, the Industrial Sector's 
GDP output stayed almost stable - i.e. 27.63% in 
1995-96 and 28.27% in 2014-15. 

Also, the above argument is endorsed in the findings 
from ANOVA and F-test (Table-05). These findings 
indicate that the total contributions from three sectors 
(i.e. agriculture, industry and servicing) to total GDP 
for the duration 1995-96 to 2014-15 are significantly 

different. Again, with respect to association findings 
(Table-04), The r13 = - 0.99188 suggests that the 
agricultural and service sector GDP inputs lead to a 
very broad negative relation. R12 = - 0.53459 implies 
that the GDP contributions of the agricultural sector 
relate steadily and slowly. 

Finally, we may conclude that in all three sectors the 
output of GDP contribution differs substantially 
between 1995-96 and 2014-15. As the provider 
sector is growing in the overall GDP of the country, 
we are a developed country that struggles to expand. 
There is ample Service Sector share for their 
respective GDPs in any developing economy in the 
world, so it is safe that this is also valid for our 
economy. We are seeing great gaps between 
business GDP and sector-by-sector job statistics 
as the biggest issue in our economy. In 2014-15, 
for example, Agricultural sector GDP contribution 
was 14.64% but almost 51% of all workforce 
working in that sector; Industrial Sector's The 
contribution to GDP contributed to 28.27 percent, 
while approximately 22 percent of the overall 
population being using and the contribution to 
GDP of the service sector was 57.09 percent. 
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