
 

 

Sanjana Dadlani1*, Dr. Rachna Chaturvedi2 

w
w

w
.i
g

n
it

e
d

.i
n

 

51 

 

 Journal of Advances and Scholarly Researches in Allied Education 
Vol. 21, Issue No. 6, September-2024, ISSN 2230-7540 (Special Issue) 

 

https://doi.org/10.29070/3597h559 

Microfinance and Women Entrepreneurship with 
special reference to Bhopal 

 

Sanjana Dadlani1*, Dr. Rachna Chaturvedi2 

1 Research Scholar, RNTU University, Bhopal, MP, India 

Email: dadlanisanjana74@gmail.com 

2 Professor, Department of Management,RNTU University, Bhopal, MP, India 

Email: rachna.chaturvedi@aisectuniversity.ac.in 

Abstract - This paper examines the impact of microfinance on women entrepreneurs in Bhopal, Madhya 
Pradesh, with a focus on the successes, challenges, and opportunities within this domain. Microfinance 
has emerged as a pivotal tool for promoting economic empowerment among women, particularly in 
developing regions where financial exclusion remains a significant barrier. Through the lens of case 
studies, the paper highlights how access to micro-credit has enabled women in Bhopal to transform their 
entrepreneurial dreams into reality, thereby improving their economic status and contributing to the 
local economy. The paper also explores the persistent challenges faced by women entrepreneurs in 
Bhopal, including limited access to finance, insufficient business skills, and socio-cultural barriers. The 
effectiveness of government schemes like the Stand-Up India and Mudra Yojana initiatives is assessed, 
revealing both the potential and the limitations of these programs in supporting women-led 
microenterprises. 
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INTRODUCTION 

Microfinance has proven to be an effective means of 
promoting economic empowerment, especially for 
women entrepreneurs in developing areas.1 In Bhopal, 
Madhya Pradesh, microfinance institutions (MFIs) and 
government schemes are working towards tackling 
financial exclusion and providing support to women in 
setting up and growing their businesses.2 The city 
boasts a vibrant cultural heritage and a thriving 
economy, attracting a significant number of ambitious 
women entrepreneurs looking to launch or expand 
their businesses.  

Recent studies highlight the importance of 
microfinance in empowering women entrepreneurs. 
According to Beck and Demirguc-Kunt (2006), the lack 
of access to finance is a major obstacle for small and 
medium enterprises (SMEs), especially in developing 
economies3. In a similar vein, studies conducted 
highlight the importance of financial literacy in 
addressing disparities in financial access4. In the 
Indian context, Kaur et al. (2021) present compelling 
evidence at the firm-level, demonstrating the strong 
correlation between innovation and access to finance, 

and how they collectively impact the overall 
performance of businesses5. 

Sunita, a 35-year-old woman from a low-income 
household in Bhopal, had always been passionate 
about tailoring and had a dream of starting her own 
boutique. Unfortunately, due to a lack of financial 
resources and no access to credit, she was unable 
to bring her dream to life. Her luck changed when 
she stumbled upon a nearby microfinance institution 
that provided her with a small loan to buy a sewing 
machine and materials. Thanks to the loan, Sunita 
was able to establish her boutique and quickly 
became a thriving entrepreneur, providing 
employment opportunities for numerous women in 
her community. Many others have similar stories to 
Sunita's.  

Anju, a resident of Bhopal, was motivated by the 
success of her neighbouring women entrepreneurs 
to open her own beauty parlour cum bangle shop. 
Thanks to Fusion Microfinance, a Non-banking 
Financial Company- Microfinance Institution (NBFC-
MFI), Anju was able to access micro credit and 
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expand her business, resulting in a substantial boost 
to her family's income6. 

Microfinance institutions such as Fusion Microfinance 
have made a significant impact on the lives of more 
than 10 lakh individuals. They have been able to 
provide micro-credit services in over 45 thousand 
villages across 16 states7. These institutions have 
been instrumental in supporting numerous local 
women entrepreneurs, such as Anju, in enhancing 
their economic status and achieving their aspirations. 
This has resulted in a positive impact on their family 
income and overall quality of life. 

As per the Microfinance Institutions Network, the 
majority of micro-credit beneficiaries in India are 
women, highlighting the significant impact of 
microfinance in empowering women entrepreneurs. 
Organisations such as Fusion Microfinance are 
dedicated to ensuring that underserved and unbanked 
populations in India have convenient access to 
financial services. They aim to bridge the credit gap for 
women who lack the means to provide collateral or 
security. 

In Bhopal, there are numerous women who have 
greatly benefited from microfinance initiatives and 
government schemes. The Indian government has 
taken note of the potential of microfinance in 
promoting women's entrepreneurship and has 
introduced various initiatives to support women 
entrepreneurs. As an example, the Stand-Up India 
scheme, which was introduced in 2016, offers financial 
support to female entrepreneurs through loans that 
range from Rs. 10 lakh to Rs. 1 crore. In 2015, the 
Mudra Yojana scheme was introduced to offer loans 
up to Rs. 10 lakh to small and micro enterprises, 
including those owned by women8. 

Despite these efforts, women entrepreneurs in Bhopal 
still encounter numerous obstacles, such as restricted 
financial access, insufficient business skills, and social 
and cultural barriers. Microfinance institutions, non-
governmental organisations (NGOs), and government 
agencies collaborate to tackle these challenges and 
offer assistance to women entrepreneurs9.  

IMPACT OF MICROFINANCE ON WOMEN 
ENTREPRENEURS IN BHOPAL 

Microfinance has proven to be a valuable resource for 
women entrepreneurs in Bhopal, offering them the 
necessary funds to initiate and grow their businesses. 
Through the provision of credit, microfinance has 
empowered women to pursue their entrepreneurial 
dreams, fostering economic independence and self-
reliance10. Unfortunately, the advantages of 
microfinance are not evenly spread, leaving numerous 
women to face difficulties in reaping its benefits 
because of insufficient support systems and exorbitant 
interest rates from informal sources. 

 

 

LIMITATIONS OF GOVERNMENT SCHEMES IN 
SUPPORTING MICROENTERPRISES IN BHOPAL 

Accessing microfinance in Bhopal poses a major 
challenge for women entrepreneurs, impeding their 
capacity to establish and expand their businesses. 
Some of the main concerns revolve around the strict 
credit requirements that pose challenges for women 
trying to qualify for loans. Additionally, there is a lack 
of financial literacy that limits their understanding of 
financial products and services11.  Unfortunately, this 
problem is especially prevalent in the city, resulting in 
a lack of financial resources for many women 
entrepreneurs. As a result, they are unable to access 
the necessary funds to thrive in their businesses. 

Government schemes in Bhopal, intended to support 
microenterprises, often fail to achieve their goals due 
to bureaucratic obstacles and limited involvement with 
Microfinance Institutions (MFIs). These programs, 
aimed at fostering entrepreneurship and boosting 
economic growth, often face challenges such as 
inefficiencies, bureaucratic hurdles, and a lack of 
coordination with MFIs, which play a crucial role in 
providing financial services to micro entrepreneurs12. 
The study emphasises the importance of enhancing 
collaboration between government programs and 
microfinance providers to more effectively support 
the entrepreneurial community in Bhopal. 

To enhance MSME financing in Bhopal, it is crucial 
to establish a comprehensive ecosystem that 
provides specialised schemes and insurance for 
projects, as well as technical support and advisory 
services for entrepreneurs. Developing stronger 
connections with microfinance institutions and self-
help groups can be instrumental in bridging the 
funding gap. Implementing special initiatives and 
incentives for MFIs can greatly enhance their 
capacity to reach and serve a larger number of 
individuals13. Furthermore, developing a digital 
lending platform that streamlines loan applications 
can remove unnecessary processes and enhance 
efficiency. In addition, incorporating a system based 
on mobile applications for documentation and 
tracking can provide significant support to women 
entrepreneurs. 

Creating a database of small businesses managed 
by the state can improve the availability of 
specialised financial services and increase access to 
funding. This database has been carefully crafted to 
gather crucial business information, enabling us to 
offer customised assistance and valuable insights to 
policymakers and financial institutions. These 
insights can be utilised to create focused 
interventions that cater to individual requirements14. 
Furthermore, efforts aimed at improving financial 
literacy for women entrepreneurs can help them 
navigate the financial landscape with greater 
effectiveness and enhance their business acumen. 
These programs strive to offer thorough training and 
education on financial management and planning. In 
addition, they provide a diverse array of resources 
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and assistance to empower female entrepreneurs in 
making informed financial choices15. 

CONCLUSION 

Microfinance has a crucial impact on empowering 
women entrepreneurs in Bhopal, although there are 
still considerable obstacles to overcome. In order to 
address these challenges, it is crucial to create a 
robust ecosystem that offers tailored programs and 
insurance for projects, along with technical support 
and guidance for entrepreneurs. Building stronger 
relationships with microfinance institutions and self-
help groups can help close the funding gap, while 
implementing special initiatives and incentives for 
MFIs can enhance their ability to reach and serve 
more people. In addition, creating a digital lending 
platform that simplifies loan applications can eliminate 
unnecessary steps and improve effectiveness. 
Implementing an app-based system for documentation 
and tracking can greatly support women 
entrepreneurs. 

Developing a state-driven database of small 
businesses can help streamline financial services and 
enhance accessibility to finance. Efforts to enhance 
financial literacy among women entrepreneurs can 
empower them to navigate the financial landscape 
more effectively and strengthen their business 
Acumen.  
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