
[JOURNAL OF ADVANCES AND SCHOLARLY RESEARCH IN ALLIED 
EDUCATION                                                                            VOL. I, ISSUE NO. II] April , 2011 

                                                                                                                                                             ISSN-2230-7540 
 

1 www.ignitedminds.co.in 
AN INTERNATIONALLY INDEXED PEER REVIEWED & REFEREED JOURNAL 

 

Nutrient Based Subsidy (NBS):  A Study on Fertilizer Subsidy 

 

 

 Parmendar Singh Parihar 

Research Scholar, CMJ University, 

Shillong, Meghalaya 

 

Dr. Faquir Chand Sharma 

Assistance Professor 

 

 

                    

ABSTRACT: 

The Study Highlights The Being Of Reasonable Level Of Value In Appropriation Of Fertilizer 

Subsidy Around Ranch Sizes. The Minor And Peripheral Agriculturists Have A Bigger Impart 

In Fertilizer Subsidy In Examination To Their Stake In Growed Region. Productive fertilizer 

management was demonstrated as an apparatus for expanded yield generation in an ecological 

neighborly way. Nutrient reaction studies verify ideal budgetary dosages for a specific nutrient 

under specific nature's turf. The new fertilizer subsidies in India are planned to build agrarian 

creation and guarantee improvement of a fertilizer market. Fertilizer appropriation requires 

reciprocal inputs, for example venture in soil and water preservation (SWC), for effective and 

optimal nutrient uptake, and numerous fertilizer subsidy projects certainly expect that fertilizer 

subsidies gather in such ventures. Accordingly, keeping in mind the end goal to accomplish 

expanded venture in SWC for manageable farming advancement, more complete measures that 

incorporate fertilizer ventures unequivocally, (for example incorporated soil ripeness 

management projects) may be required.  
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INTRODUCTION: 

Subsidies are allows given to a specified open to get a craved activity from their side, case in 

point, the point when government is feeling that the yield for every hectare is flat which might 

be expanded by utilizing fertilizers, than government gives fertilizers subsidies so little 

agriculturists can buy the fertilizer. This implies that subsidy is updating the price exogenously 

to modify the interest and supply figures. In 1967, then-Prime Minister Indira Gandhi 

transported in 18,000 tons of half and half wheat seeds from Mexico. The impact was 

inexplicable. The wheat gathers that year was bountiful to the point that grain flooded space 

offices. Those seeds needed substance fertilizers to expand yield. The test was to make 

fertilizers reasonable to agriculturists who fail to offer the money to pay for even the essentials 

nourishment, apparel and safe house. In those days, giving money or vouchers to a huge 

number of agriculturists living everywhere on India appeared as though an unimaginable 

errand loaded with the potential for adulteration. So the administration paid subsidies to 

fertilizer organizations, which consented to offer for less than the expense of preparation, at 

prices set by the government. This is the fundamental idea of fertilizer subsidy.  

REVIEW OF LITERATURE: 

Fertilizer assembling organizations sprang up around the nation. Nagarjuna Fertilizers & 

Chemicals Ltd. turned into a standout amongst the most beneficial freely recorded 

organizations in India. Today India is one of the biggest maker and shopper of fertilizer. The 

present level processing of fertilizer is 16 million tonnes. Also utilization is 23 million tonnes. 

The point when begun in 1977 the scheme was retention price cum subsidy scheme (RPS) 

where retention price is altered price paid to organization and the contrast by which it is more 

than offering price that is subsidy. Later in 2003 Manmohan Singh updated it to new pricing 

scheme (NPS). Governments in both advanced and advancing nations intercede in horticulture 

with a perspective to attaining an extensive variety of budgetary and social targets. The 

purposes behind government mediation are differing and fluctuated. A percentage of the most 
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referred to purposes behind mediation are self-sufficiency, business creation, underpin little 

scale makers for receiving current innovations and inputs, decrease price unsteadiness and 

enhance the livelihood of homestead family units. This mediation can take various shapes, for 

example import strategies send out approaches and provincial approaches like price back 

programmes, control installments, and include subsidies to impact the expense and 

accessibility of ranch inputs, such as credit, fertilizers, seeds, watering system water, and so on. 

Of all household uphold instruments in horticulture, enter subsidies and item price backing are 

the most widely recognized. Different profits are referred to in advocating include subsidies: 

investment, ecological and social (World Bank, 2008). Information subsidies can carry 

financial profits to social order however can likewise be a major explanation for negative 

ecological externalities when they advertise intemperate utilization of fertilizers, agrochemicals 

and watering system water. The inputs like fertilizers, watering system water and power have 

critical impart in agrarian subsidies in India and fertilizer subsidy has pulled in a considerable 

measure of consideration of strategy producers, scientists, and lawmakers in the later past. A 

standout amongst the most disagreeable issues encompassing fertilizer subsidies in India is 

what amount of what is paid out truly finds its direction into the pocket of the rancher, and 

what amount of is siphoned away by the fertilizer organizations. There has likewise been a 

wrangle about the issue of true beneficiaries of these subsidies (little vs. extensive ranchers, 

well developed vs. less improved locales, and so forth.). This study centers principally on the 

issues, if fertilizer subsidy is setting off to the ranchers then again to the industry and is there 

value in dissemination of fertilizer subsidy crosswise over areas, harvests, what's more diverse 

homestead sizes. Segment I of this study depicts the patterns in fertilizer subsidies in India 

while area II manages the issue of beneficiaries of fertilizer subsidy and between state, between 

yield and between homestead size divergences in fertilizer subsidy. He knew nutrient-based 

fertilizer subsidy approach in India has decontrolled phosphatic and potassic fertilizer and 

settled the measure of subsidy dependent upon the nutrient (nitrogen, phosphorous, potash and 

sulphur) substance of fertilizer in place of the prior system of item based subsidy. The 
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approach permits the agriculturists to pick the right combo of fertilizer for their product to 

accomplish the right equalize of nutrients in the dirt profile. So as to determine profits from the 

new system, agriculturists need to know the nutrient insufficiencies in their dirt and the 

recommended nutrient-blend for prospective harvests of their decision. The nutrient-based 

subsidy is relied upon to give implied motivations to ranchers to test their dirt specimens 

normally and get crop-wise proposed measurements of nutrients (counting optional and 

micronutrients). The approach additionally offers prospective profits from the perspective of 

agro-ecological management. Notwithstanding, without offices for soil testing and sufficient 

infrastructure to give fundamental agrarian amplification administrations, the new subsidy 

administration can't accumulate much as far as agro-natural management in India.  

1. Trends of fertilizer uses in Developing countries by various policies: 

Both power of fertilizer use regarding nutrients for every hectare range and the degree of 

preparation as measured by the proportion of treated range to sum trimmed region in numerous 

advancing nations incorporating India are lower than advanced nations. Be that as it may, 

fertilizer use has been and will press on to be a main consideration in the expanding farming 

handling also benefit. Commonly, not many nations, even propelled ones, have depended 

actually on the free market system to set fertilizer prices. It is, in this way, not shocking that 

administrations in advancing nations are pushing utilization of fertilizers utilizing different 

approach instruments counting subsidies. The fertilizer prices at both maker and agriculturist 

levels are resolved straight or by implication by the administration in the vast majority of the 

nations and such government mediations for the most part have two essential targets: (i) to 

furnish fertilizers to agriculturists at stable also competitive prices keeping in mind the end 

goal to build farming processing through higher fertilizer utilization, also (ii) to hearten 

provincial handling by permitting fertilizer makers a sensible return on their speculations. The 

Indian fertilizer industry has progressed beyond anyone's expectations since its punctual days 

of post freedom period. India today is one of the biggest maker and buyer of fertilizers on the 
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planet.  

2. Fertilizer Utilize through Indian Farms: 

Down home fertilizer generation expanded from 4.09 million metric tons in 1981/82 to 14.43 

million metric tons in 2002/03. Comparing figures for fertilizer utilization were 6.06 million 

tons and 16.09 million tons individually (Venugopal 2004, 172). Rice and wheat processing 

expanded from 53.63 million tons also 36.31 million tons in 1980/81 to 72.65 million tons also 

65.10 million tons in 2002/03 (Venugopal 2004, 43, 46). As demonstrated in the presentation, 

between 50 also 60 percent of the expansion in food grain preparation in India since the 1960s 

has been because of expanded utilization of inputs, incorporating fertilizers (Venugopal 2004, 

59–60). Then again, the utilization of fertilizers to expand benefit has in no way; shape or form 

arrived at its full potential in India. The variety in fertilizer use crosswise over states 

recommends that a few states still have a mess of getting up to do. Additionally, India's normal 

fertilizer utilization is much lower than that of its neighbors. At the same time, abuse of 

nitrogenous fertilizers in a few parts of the nation is seen with concern. Fertilizer subsidies in 

India have been steered to nitrogenous (n), phosphatic (p), and potassic (k) fertilizers. The 

suggested degree as per which nitrogen, phosphate, and potash ought to be utilized within 

Indian soil conditions is 4:2:1, however this proportion changes crosswise over districts inside 

India. In view of the pricing approaches on fertilizer inputs, on the other hand, in a few years 

the degree has decayed to give or take 10:3:1 (in spite of the fact that once more, this changes 

crosswise over areas) (Planning Requisition 2007, 9). A different concern for the legislature is 

that in spite of the fact that the aggregate utilization of fertilizers has expanded, the normal 

utilization of fertilizers for every hectare of arable land in India (more or less 99.7 kg/ha, 

somewhat lower than the worldwide normal) is much lower than that of neighboring nations. 

Given the variety in fertilizer utilization crosswise over Indian states, policymakers contend 

that expanding the power of utilization in states other than Punjab, Haryana, and Uttar Pradesh 

offers an chance approach on fertilizers and the venture to vindicate or lessen fertilizer 
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subsidies must be inspected against this basic to build the general benefit of Indian horticulture. 

Change of strategy on fertilizers and the deliberation to advocate or lessen fertilizer subsidies 

must be inspected against this impera. 

3. Prices of Fertilizers: 

As fertilizer is a vital enter for farming preparation, the Government's goal is to make this basic 

enter accessible to the agriculturists at moderate prices. Until 24th August 1992, the prices of 

all the fertilizers were regulated, the Government setting the most extreme retail prices of 

different fertilizers. With impact from 25 August 1992, the prices of phosphate and potash 

fertilizers were decontrolled. The prices of urea pressed on to stay under control. 

Accompanying decontrol, the prices of phosphatic and potassic fertilizers rose sharply. Since 

1997/98 the Government has altered characteristic most extreme retail prices of decontrolled 

fertilizers, uniform all through the nation.  

4. India’s Position in Global Fertiliser Market:  

From the available data in fertiliser statistics, it is quite clear that India is an important player 

in the world market for fertilisers. For the last decade (2001-2012), India has been the second 

highest producer of nitrogenous fertilisers after China (producing 10-11 per cent of world 

production) and third highest producer of phosphatic fertilisers after China and USA 

(producing around 7 per cent of total world production in 2012). India is important as a 

consumer as well. It is the second biggest consumer of nitrogenous and phosphatic fertilisers 

after China (14.1 per cent and 14.5 per cent respectively of world consumption in 2012 for 

nitrogenous and phosphatic fertilisers) and the fourth biggest consumer of potassic fertilisers 

after China, Brazil and USA (7 per cent of world consumption in 2012). India is also an 

important importer of all the macronutrients. India is the second highest importer of Nutrients 

after USA (11 per cent of world import in 2012), highest importer of phosphatic nutrients (7 

per cent of world import in 2012) and third highest potassic nutrients importer (6 per cent of 

world import in 2012) after USA and China.14 It is to be noted here that there is no known 
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commercially extractable source of potassic nutrients in India. So, all the potassic fertilisers 

that India consumes are imported.  

5. Impact Of Recent Policy Changes On Fertilizer Prices, Subsidy And Consumption: 

We provide a snapshot of the recent policy changes such as Nutrient Based Subsidy (NBS) 

policy, New Price Scheme (NPS) for Urea, and direct transfer of subsidy to farmers, as well as 

provide some data on fertilizer prices, subsidy and consumption trends. We focus on DAP, 

MOP (decontrolled fertilizers) and urea (under government control), since these fertilizers 

represent a bulk of the fertilizers used by farmers and also capture a larger share of fertilizer 

subsidies being provided by the government. 

CONCLUSION: 

The fertilizer business rivalry should hail from past the Indian shores with quantitative 

restrictions going off under the game plans of World Trade Organization. For fertilizer, the 

study distinguishes fewer arrangement choices that are doubtful to experience major political 

safety. Nonetheless, it does recognize an extent of political systems that could be utilized to 

push change in both fertilizer what's more power arrangement, incorporating techniques for 

deliberative popular government and a better utilization of examination based information to 

advertise arrangement arranged studying. The creators trust that a percentage of the 

contemplations introduced here will be supportive for stakeholders and policymakers 

connected with diverse esteem and conviction systems in finding answers for the common 

good. 

REFERENCES: 

 Fertilizer News October 1993. - Fertilizer Association of India: New Delhi. 

 Hargrove, W.L. 1988. Evaluation of ammonia volatilization in the field. J. Prod. Agric. 

1(2):104-111. 



[JOURNAL OF ADVANCES AND SCHOLARLY RESEARCH IN ALLIED 
EDUCATION                                                                            VOL. I, ISSUE NO. II] April , 2011 

                                                                                                                                                             ISSN-2230-7540 
 

8 www.ignitedminds.co.in 
AN INTERNATIONALLY INDEXED PEER REVIEWED & REFEREED JOURNAL 

 

 Schafer, W. 1982. Saline and Sodic Soils in Montana. Bozeman, MT. Montana State 

University Extension Service. Bulletin 1272. 

 CPHA. 2002. Western Fertilizer Handbook, 9th Edition. Danville, IL. Interstate 

Publisher, Inc. 356 p. 

 Isherjudge Ahluwalia( 1985) Price controls in Fertilizer Industry Oxford university press 

Madras. 

 Acharya (2004), Agricultural Marketing in India, Oxford and IBH Publishing, New 

Delhi.  

 Merman J (1997), Reforming agriculture: the World Bank goes to market, World Bank 

Publications, USA. 


