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Abstract — India's banking sector is a study in disparity: it ropes the world's quickest developing
substantial economy yet is grappling about challenges that test its quality and strength. Banking system

creates possibilities in the development of economy. The banking sector is the life saver of any modern
economy. It is one of the vital mainstays of financial system, which assumes an essential part in the

success or failure of an economy.
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1. INTRODUCTION

The Indian banking financial system comprises of 27
public sector banks, 26 private sector banks, 46
outside banks, 56 regional rural banks, 1,574 urban
helpful banks and 93,913 rural cooperative banks,
notwithstanding agreeable credit organizations. Public
sector banks control more than 70 % of the banking
financial system resources, in this manner leaving a
similarly littler offer for its private associates.

According to the Reserve Bank of India (RBI), India's
banking financial sector has adequate capital and very
much managed. The financial and monetary conditions
in the nation are far better than some other nation on
the planet. Credit, market and liquidity hazard ponders
recommend that Indian banks are for the most part
flexible and have withstood the worldwide downturn
well.

Indian banking financial industry has as of late seen
the take off of imaginative Banking system models like
installments and little back banks. RBI's new measures
may go far in helping the rebuilding of the residential
saving financial industry.

Banks are one of the most established financial go-
betweens in the budgetary system. They assume a
urgent part in the assembly of stores from the
dispensing of credit to different sectors of the
economy. The Banking system mirrors the monetary
strength of the nation. The quality of the economy of
any nation essentially relies on the quality and
proficiency of its monetary system, which thusly relies
upon a sound and dissolvable Banking system.

A Banking Sector performs three essential capacities
in economy, the activity of the installment system,
the assembly of reserve funds and the allotment of
sparing to speculation items. Financial Performance
of the banks are dissected through different Financial
Performance Indicators of banks, for example,
Capital, Reserves and Surplus, Deposits, Advances,
Net Interest Income, Provisions for NPA, Provision
Coverage Ratio, Operating Profit, Net Profit, Return
on Average Assets, Return on Equity, Profit per
Employee, Business per Employee, EPS, Dividend
Per Share, Capital Adequacy Ratio, CASA
proportion and so on.

Monetary Performance is an imperative apparatus to
evaluate the execution of different banks as far as
productivity, working effectiveness, solidness and so
on. All the partners are keen on the financial
execution of the banks to think about budgetary
strength of the banks. It is obligatory for all banks to
submit different financial articulations according to
recommended banking norms quarterly to RBI
according to Banking Regulation Act and RBI Act
and to distribute it in daily papers, magazines, sites
and so forth for the advantages and data for all
partners i.e. bank's best administration, center
administration, bank's officers and representatives,
governments, financial  specialists, investors,
institutional speculators, different contenders and so
on.

The execution of the firm can be estimated by its
financial outcomes, i.e., by its size of income. Peril
and benefit are two main considerations which
mutually decide the estimation of the worry.
Monetary choices which increment dangers will
diminish the estimation of the firm and then again,
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budgetary choices which increment the benefit will
build estimation of the firm. Hazard and benefit are two
basic elements of a business concern.

2. LITERATURES REVIEW

Chandan and Rajput (2002): assessed the execution
of banks based on benefit examination. The scientists
broke down the elements deciding the productivity of
banks in India with the assistance of humerous relapse
strategies. They found that spread, i.e., net premium
pay is the significant wellspring of salary for banks.
The study discovered public sector banks at weaker
position in connection to outside banks and private
sector banks.

Qamar (2003): inspected 100 planned business banks
including 42 remote banks, 8 new private sector
banks, 23 old private part banks and 27 public sector
banks regarding blessing factors, chance variables,
income enhancement, benefit and productivity
parameters. Information identifying with financial year
2000-01 has been utilized from the yearly records of
the banks. Banks for the study reason for existing
were sorted into public sector banks, old private sector
banks, new private sector banks and outside sector
banks.

George et al. (2004): utilized Camel Model to assess
the execution of private sector banks like Bank of
Punjab, Centurion Bank, Development Credit Bank,
HDFC Bank, ICICI Bank, IDBI Bank, Indusind Bank,
Kotak Mahindra Bank, UTI Bank and Yes Bank of
India from the time of their origin.

Arora and Verma (2005): contemplated the Banking
system sector changes in India and assessed the
execution of public sector banks amid the changes
time frame. The information of 27 public sector banks,
i.e.,, 19 nationalized banks, and State Bank of India
and its seven partners for the year 1992 has been
taken.

Arora and Kaur (2006): surveyed the monetary
execution of Indian banks amid post-change time. For
the examination banks were classified based on
proprietorship, i.e., Foreign Sector Banks, Private
Sector Banks, Nationalized Banks, and State Bank of
India and its seven partners. Auxiliary information
relating to the period 1996-97 to 2004-05 has been
utilized for the study reason.

Rajkumar (2007): analyzed the execution of 28
Private Sector Banks amid the period 2005-06. The
creator utilized the information identifying with salary,
consumption and benefits. He computed the
proportions identifying with intrigue, consumption,
salary and working benefit.

Goyal and Kaur (2008): dissected the execution of
seven new private sector banks for the years 2001-07.
The different measurable instruments like mean,
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standard deviation, yearly compound development
rate and one-way Anova have been connected.

Shukla (2009): went for looking at the current patterns
in Indian Banking System and its effect on cost and
benefit of 27 public sector banks, 27 private part
banks, and 29 outside banks in India amid the period
1991-06.

Bansal (2010): examined the effect of liberlization on
efficiency and gainfulness of public part banks in India.
The study inferred that the capacity of banks to
confront rivalry was subject to their decided endeavors
at mechanical upgradation and change in operational
and administrative proficiency, change in client benefit,
inside control and expanding efficiency and
productivity.

Prasad and Ravinder (2011): broke down the
productivity of four noteworthy banks in India, i.e.,
State Bank of India, Punjab National Bank, ICICI
Bank and HDFC Bank for the period 2005-06 to
2009-10. Measurable instruments like number
juggling mean, one-way ANOVA, Tukey HSD Test
have been utilized with the end goal of study. The
gainfulness of these banks have been assessed by
utilizing different parameters like Operating Profit
Margin, Gross Profit Margin, Net Profit Margin,
Earning per Share, Return on Equity, Return on
Assets, Price Earnings Ratio and Dividend Payout
Ratio.

Dangi and Kumar, (2013): Forty for every penny of
the family units having ledgers, yet just 38 for each
penny of the 117,200 branches of booked business
banks are working in provincial regions. Publicness of
financial administrations at reasonable and proper
costs has been dependably a worldwide issue.
Subsequently, a comprehensive financial system is
required generally in India, as well as has turned into
an approach need in different nations. Financial
access can most likely enhance the budgetary
condition and expectation for everyday comforts of
poor people and the denied sector. Along these lines,
RBI has been consistently fortifying the banking
financial sector to expand the Banking system
arrange both by setting up of new branches and
establishment of new ATMs.

Singh et al., (2014): Financial consideration implies
the conveyance of budgetary administrations,
including Banking system administrations and credit,
at a moderate cost to the huge sectors of hindered
and low-wage bunches who have a tendency to
prohibit Chhabra, (2015): Budgetary consideration
considers the investment of helpless gatherings, for
example, weaker sectors of the general public and
low pay gatherings, in light of the degree of their
entrance to financial administrations, for example,
reserve funds and installment account, credit
protection, annuities and so forth..
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As per mckinsey.com (2016): Public-sector banks
are more presented to industry part with a higher offer
of nonperforming advances, these state-possessed
organizations have profound systems and control 70
percent of preparing's benefit base, From 2009 to
2016, the administration made capital implantations of
$15 billion into them. Be that as it may, throughout the
years, esteem has consistently moved toward private-
part establishments, whose offer of the sector's
benefits has developed to 25 percent, from 21 percent,
in the past decade.1(Foreign banks represent the rest
of the 5 percent) The sector is more clear in the
esteem banks made from 2006 to 2016: private banks
have become speedier and created much more
incentive for their investors, with their offer of market
top expanding from around 40 percent to almost 70
percent in a similar period.

3. PROFITABILITY RATIOS OF
SELECTED PRIVATE BANKS

ROA during the year 2012 and from there on them will
be expanded in their ROA.

Return on Assets (%) Earnings Per Share (Rs.)
2012 2013 2014 2015 2016 2012 2013 2014 2015 2016 2012 2013 2014 2015 2016

Return on Equity (%)
Name of the
Banks

Axis Bank 146 102 094 036 03 1564 1626 1646 1546 659 11967 13256 31 359 154
ICICI Bank 155

Kotak Bank

164 172 134 126 1248 1339 1389 1L19 1001 7193 8465 1913 1665 1677

58 1437 1223 1309 872 1235 1831 1962 242 1142 1857

62 171 176

083 087 098 098 1783 1291 1093 1241 1203 5 4008 3986 4659 995

It is seen from the table that the private banks have a
superior ROA than open banks. Their ROA is more
noteworthy than one percent in most of the banks

during the example time frame.
Price Earnings Ratio and Net Profit Margin (%)

Price Earnings Ratio Net Profit Margin (%)

Name of the

Banks Public Sector Banks

2012 2013 2014 2015 2016 2012 2013 2014 2015 2016

Axis Bank 1085 1077 18.38 13 31.87 19.05 2029 20.73 2006 826
ICICI Bank 1259 1323 1537 1209 1498 2077 222 2276 1844 18.09
Kotak Bank 17.34 192 2815 5938 4701 1691 1713 19.19 1275 1927
KVB 8.74 8.91 1367 9533 11231 1297 839 86 1042 1077

Yes Bank 11.78 942 1721 1409 1972 1568 162 17.32 1876 2027

The return on earning (ROE) measures a bank's
productivity by uncovering how much benefit a bank
creates with the cash investors have contributed. The
ROA have been expanded over the period for all the
private banks. The private banks gave preferred ROE
over the open banks.

CONCLUSION

The present examination endeavors to assess the
budgetary exhibition of chose Indian private banks for
the period from 2012/13 to 2016/17. The examination
includes 5 private banks, and the monetary exhibitions
of these banks are broke down utilizing the money
related proportions.

As for productivity proportion, it is seen that the private
banks have a superior ROA, ROE, P/E proportion and
EPS than the open banks. Be that as it may, the
private banks experienced a wide margin in its overall
revenues and the open division banks have kept up an
unfaltering resource turnover proportion all through the
examination time frame. The private banks are
observed to be moderately superior to anything the

open segment manages an account as for

dissolvability proportion and capital ampleness

proportion.
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