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Abstract – Based on money related qualities uncovered by monetary proportion, the credit – store 
proportion is an indicator of progress of a budgetary establishment like commercial banks. It shows the 
level credit sending of banks comparable to stores prepared by them. A high credit-store proportion 
demonstrates that bigger segment of stores is put to use to gain most extreme interests. It is high to 
perceive that the C-D proportion doesn't fill in as a solid marker of the patterns in assembly of stores 
and organizations of credit. Now and again C-D proportion gives a deceptive picture. For example, while 
the measures of the store gradual addition and credit extension could be little, the proportion could be 
high. The examination was done with a reason to introduce the presentation of open segment banks 
through the c-d proportion in decades ago by arranging credits and stores alongside the rate. The 
present examination is an endeavor to discover the different components that legitimize the 
presentation of commercial banking in Bihar through c-d proportion. Right now information was utilized 
and the example size of the investigation was from 2001 to 2011. 

Keywords: - Per capita Deposits and Credits, CD ratio of Schedule Commercial Bank, CD Ratio of 
Districts 
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INTRODUCTION 

The credit – store proportion is an Indicator of 
progress of money related foundation like commercial 
banks. It shows the degree of credit sending of banks 
according to stores activated by them. A high credit-
store proportion shows that bigger bit of stores is 
utilized to acquire greatest interests. Credit-store 
proportion of planned commercial banks is appeared 
in table 1 for the period 1969-2000. It might be seen 
from Table that the Credit-store proportion got the 
following nationalization from 60% in 1969 to 68% in 
1976 where after it proposed to decrease persistently 
to arrive at an untouched low degree of 53 percent as 
on September 1999. This momentous and determined 
fall can be clarified essentially by exacting credit 
approach of the RBI and decrease in corporate 
interest of bank credit due to development of the 
procedure of disinter intervention. There was, in any 
case, improvement in the proportion as on June 2000. 
Once more, rising patterns were checked reliantly 
when credit-store proportion declined to a record-
breaking low degree of 52.2 as on May 4, 2001. This is 
inferable from tireless low credit take off from industry 
part because of drowsiness. 

 

 

Table-1 Credit-Deposit Ratio of Scheduled 
Banks As at the end of 

 

Source- Srivastava, R. M ―Management of Indian Financial 
Institutions‖ Himalaya Publishing house, Published in 2005, 

Mumbai, p.101 

The opportunity has already come and gone to 
perceive that the C-D proportion doesn't fill in as a 
dependable pointer of the patterns in assembly of 
stores and organizations of credit. Now and again 
C-D proportion gives a deceptive picture. For 
example, while the measures of the store gradual 
addition and credit development could be little, the 
proportion could be high. Further, with the 
presentation of capital sufficiency standards, it isn't 
credit sending yet the nature of credit which has 
become prime worry to the banks. Inordinate 
interest for credit may prompt unfavorable 
determination, bringing about bank turning to what 
is prominently alluded to as 'credit proportioning'. 
The need to loan credit to far-fetched borrowers has 
been activated by the need with respect to the bank 
to lessen their quantum of non-performing 
resources. At long last, to the degree that the C-D 
proportion doesn't consider banks' interest in 
endorsed protections other than that in government 
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and other attractive protections, it neglects to give a 
total image of the asset by banks 

LITERATURE REVIEW 

Jules F. Bogen,(2017) The Changing Corn position of 
Bank Assets New York University, New York, 1961, 
and in George R. Morrison and Richard T.Titled 
"Improvements in the Commercial Bank Loan-Deposit 
Ratio" in which they discover the Bank perspectives 
toward their individual credit store proportions have 
clearly experienced extensive change in and after war 
time frame. plainly numerous banks are presently 
ready to work with higher credit store proportions than 
they would have suspected fitting even at the end of 
the 1950's. All things considered, in spite of the fact 
that the credit store proportion has been a profoundly 
adaptable component in the portfolio choices of 
numerous banks, the proportion stays a critical model 
in deciding in general loaning and contributing 
approaches for an enormous number of banks. To the 
degree that banks are again concentrating on their 
advance store proportions, advance facilities are 
getting all the more firmly outfitted to the general 
development of bank stores, which is thus intensely 
impacted by Federal Reserve strategy. Such 
advancement may be relied upon to be joined by 
progressively specific credit strategies with respect to 
banks in picking among their numerous candidates for 
credit. Hold Bank of India Mumbai – Banking Statistics 
- Basic Statistical Returns March, 1996, titled "Credit 
store proportion and need part propels" in which it is 
stressed on stores and advances have outfit' 
colossally in India. 

For example between June, 1969 to March 1998, the 
stores have developed from Rs.4.646 to 6,05,410 
crores in 1998 suggesting an expansion of 130.30 
occasions. The credit dispensed has expanded from 
Rs.3599 crores to Rs.3.24,079 crores for the 
comparing time frame, demonstrating an expansion of 
90.04 occasions. Be that as it may, CDR which was 
77.5 percent in 1969 has boiled down to 53.5 percent 
in March'98. The development of stores to the degree 
of 130.30 occasions and development of advance to 
the degree of 90.04 occasions show the decreased 
credit stream from banks which extends the hole 
between the organization of credit and activation of 
stores. At the point when the CDR is at a lower ebb, 
the more vulnerable segments will be the most 
influenced alongside different borrowers. The extent of 
bank store shapes a higher rate to add up to cash 
available for use. Subsequently, it is of vital 
significance to guarantee the progression of sufficient 
credit. After the budgetary part change measures were 
presented in 1991, there was decrease in CDR from 
60.8 percent in March'90 to 60.6 percent in March'91 
and further down to 55.4 percent in March92. The 
CDR was of 55.1 percent in March'97 and further 
down to 53.5 percent in March' 98 which is well 
underneath the stipulated focus of 60 percent.. As 
indicated by Statistical Table RBI 2009-10, estimated 
in 2008-09, the extension of credit was uniquely by 15 
percent of the extra stores gathered during that year. 

In 2009-10, the extension of acknowledge was as 
much as 36 percent over the earlier year. Yet, while 
Bihar's offer in the all-out stores of booked commercial 
banks continued as before in these two years at 2.2 
percent, a lot of credits have improved possibly from 
0.83 percent to 0.87 percent. 

Bhatt V.V (2013) in his article examined the lead bank 
conspire is planned to advance rural tasks and little 
ventures in each region. He proposed that a lead bank 
ought to give direction to ranchers and little enterprises 
in the acquisition of hardware, for example, power 
tillers, siphon sets, rural actualizes, machine-
apparatuses and so forth. It ought to likewise give 
medium term credits to them to buy such apparatus. 
Direction and money are likewise required in the 
acquisition of seeds, manures and pesticides. 

To play out this assignment, banks need to gather 
data from the sellers and this can be made simpler by 
making and supporting a set-up of affirmed vendors. 
Further, the banks likewise help the ranchers in 
getting after deals benefits and guarantee 
recuperation of credits with premium. Report of The 
Study Groups on The Working of The Lead Bank 
Scheme In Gujarat and Maharashtra (1975) Report 
of the investigation bunch on lead bank plan of 
Gujarat and Maharashtra expresses that the job of 
the lead bank as the pioneer of the consortium of the 
monetary establishments comprises in getting ready 
"credit plans or bankable plans." Representative task 
profile of exercises secured by the plan giving 
essential financial 17 and specialized information 
which would be of help with the genuine expansion 
of credit ought to likewise be readied. 

Pawar M. S. (2014) has examined the Bank of 
Maharashtra a lead bank for Satara locale. Endeavor 
is made to concentrate to what degree Bank of 
Maharashtra as a lead bank has prevailing with 
regards to looking for co-activity of taking an interest 
budgetary foundations in creating immature districts 
hinders in advancing bungalow and town 
enterprises. She considered the square insightful, 
segment astute, and bank-wise in regard of house 
and provincial businesses just as Small Scale 
Industries for 1978-1984. Regardless of the troubles 
for fruitful execution of the lead bank plot there has 
to evacuate outer limitations, improving information, 
data base, correspondingly assessment 
investigations of lead locale. 

Kulshrestha U.C. (2016)  in his article has surveyed 
the advancement of Lead banks in the western 
locales of Uttar Pradesh; with parameters, for 
example, Credit Plans, branch extension, store 
assembly and credit arrangement need parts. He 
has additionally looked into the issues looked by the 
lead banks and prescribed a reevaluation of the 
optional forces of bank supervisors, especially in the 
country zones so as to maintain a strategic distance 
from undesirable rivalry between commercial banks 
and essential credit social orders. He has 
additionally suggested the issue of credit 
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qualification passbooks to the ranchers by the square 
advancement authorities. 

SahasrabudheSuhas S. (2015)  in his considered 
portrays the working of lead bank conspire. The 
primary area of his investigation portrays the 
advancement of lead bank plot in the locale through 
different stages. The review report featured credit 
holes and store potential in Kolhapur area and 
furthermore distinguished certain „growth centers‟ with 
a possibility to create in the prompt future. The primary 
credit plan for the locale was actualized from January 
1978 to December 1979; the objectives of advances to 
different areas given in the first credit plan were 
surpassed considerably. He likewise weights on 
progress in the arrangement of credit arranging where 
he says that there is a general impression is that the 
credit arranging has become a simple paper 
convention, which simultaneously is an exorbitant 
undertaking. A large portion of the branch manager‟s 
never cling to credit plan. He recommended every one 
of the lead banks ought to have an autonomous credit 
arranging cell. It will have its staff at concerned locale 
places, where it is filling in as a lead bank. The staff 
working right now should be given legitimate preparing 
at the lead office and afterward the groups ought to be 
sent to 18 area plans. They ought to be depended with 
the errand of planning credit plan. He likewise 
proposes that credit plan should cover a time of five 
years, rather than three years which will guarantee 
synchronization of the acknowledge plan for the multi-
year improvement plan of the locale. The lead bank 
should make courses of action in co-appointment with 
the concerned offices for a solitary window freedom of 
every single basic thing before the genuine start of any 
creations or financial movement. 

Darn Ashok K (2016)  right now the bank credit 
framework in India and broke down credit to need 
area. Requirement for the credit to the horticultural 
part, a little scope businesses, and other need 
segment. He examined the lead bank conspire which 
targets advancing plans and projects for the 
improvement of banking in the rustic territories by the 
selection region approach. He considered the 
incorporated rustic advancement program and job of 
lead bank. Suchitra Chakravarthy (1986) has broken 
down the job of institutional offices in Karnataka‟s 
farming account for the decade (1970-80). The job of 
cooperatives (present moment and long haul 
establishments) commercial banks and Regional Rural 
Banks had been examined. Other than these a field 
study was attempted in pttur and Bagepalli so as to 
show signs of improvement bits of knowledge into the 
issue. This has additionally been examined. It isn't 
adequate if just the jobs of institutional organizations 
are examined. One has to inspect the effect on 
farming creation. The job of commercial banks in 
financing horticulture has improved throughout the 
decade 1970-80. As on June 30, 1971 credit 
dispensed by commercial banks to the absolute credit 
was 2.4%. This expanded to 5.32% as on 30, June 

1981. With the presentation of town Adoption Scheme, 
Lead Bank Scheme, Differential Interest Rate Scheme, 
Financing of Primary Agricultural Credit Society, 
supporting of Regional Rural Bank‟s and rustic branch 
development program, the job of commercial banks in 
financing horticulture has improved at this point it 
might be one more decade before its products are 
experienced by the ranchers. Chougule D. G. (2018) 8 
he has inspected the working of lead bank plot in 
Panhala taluka. In his examination the historical 
backdrop of lead bank and bank extension in the 
Panhala taluka. He has examined the working of lead 
bank and credit of need part development and 
structure. He has dissected the segment insightful 
advancement of lead bank plot in 1980-19 1986. 
Concentrate on the bank credit for need division. To 
assess the development of execution of the premise 
of proper monetary markers, for example, agrarian 
advancement, Small Scale Industries for Panhala 
taluka. Desai 

OBJECTIVE OF THE STUDY 

1. The purpose of the study is to present the 
performance of commercial banks through 
the c-d ratio in last decades by classifying 
credits and deposits . 

2. The current study is an attempt to find out 
the various data that justify the performance 
of commercial banking in Bihar through c-d 
ratio. 

RESEARCH METHODOLOGY 

The current examination was basically founded on 
secondary data. The secondary data have been 
utilized to investigate the exhibition of the business 
manage an account regarding its monetary 
mobilization. The necessary secondary data were 
gathered from RBI site of state-wise deposits of 
booked business as per sort of deposits. The 
investigation covers a time of five years from 2006 
to 2011. 
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DATA ANALYSIS 

Table .2  State wise Deposits of Scheduled 
Commercial Banks in India (March 31) 

 

Source: Statistical Tables Relating to Banks in India, 2009-10, RBI 

The per capita deposits and credits of booked 
business banks in the significant Indian states are 
appeared in Table 2. It might be noticed that in terms 
of per capita deposit and Bihar positions the most 
reduced among the significant Indian states. 

Table 3 Bank Group wise and Area wise Deposits 
(Rs. crore) in Bihar (31.06.2010) 

 

Source: Economic Survey report-2011, as on June 2010, p.346 

Fig (2) Bank Group wise and Area wise CD Ratio in 
Bihar (31.06.2010) 

As portrayed in fig-2 on June 2010, the complete 
deposits of banks in Bihar were 85800. As on June 
2010, the absolute deposits of all banks in Bihar were 
Rs. 99,636 crore. An adequate enthusiasm for the 
state is essential for advantageous financial activities, 
yet along these equivalent lines, any significant 
hypothesis will put aside a long exertion to come. 
Bihar's idea in the hard and fast deposits of the 
country has declined from 2.6 percent. 

 

 

 

 

Table 4 Trends in growth rate Of Bihar state 

 

Source: Secondary Data 

 

The analyst has deduced the accompanying focuses 
from Table 1 The measure of current deposit 
accounts in 2011 was 128761.0 million it has a 
development of - 3.52% in 2012 yet it has indicated a 
vacillation in development in the next years and a 
CAGR of 10% simultaneously "Saving Deposit" and 
"Term Deposit" show a continuous increment and 
decline in the development rate however the CAGR 
of saving deposit is 15% Followed by term deposit 
20%. One more thing can be seen here that the 
development of a current deposit has one negative 
figures of (- 3.52) during the times of 2012.At a 
similar time no negative figures development pace of 
Saving and Term deposit 

Table 5 CD Ratio of Commercial Banks in Bihar 

 

Source: State Level Bankers' Committee, Economic Survey, 
p.351, 2010-11 



 

 

 

Shailendra Kumar* 

w
w

w
.i
g

n
it

e
d

.i
n

 

1607 

 

 Journal of Advances and Scholarly Researches in Allied Education 
Vol. XIV, Issue No. 2, January-2018, ISSN 2230-7540 

 

Table 5 shows the CD proportions of Public Sector 
Banks in Bihar. Among the Lead Banks, Central Bank 
of India has the most elevated CD proportion of 36.48 
percent, as against 36.62 percent a year ago. Among 
the other nationalized banks, Syndicate Bank has the 
most noteworthy CD proportion of almost 41 percent, 
down from about 45 percent in the earlier year. For 
certain banks, the CD proportions were regrettably 
low, similar to the Corporation Bank (8 percent), or the 
Indian Overseas Bank (12 percent). While the CD 
proportion in all the areas during 2009-10 was over 27 
percent, CD proportions of upwards of 11 nationalized 
banks were beneath 27 percent one year from now. 

CONCLUSION 

In 2008-09, the development of credit was uniquely by 
15 percent of the extra stores gathered during that 
year. In 2009-10, the development of acknowledge 
was as much as 36 percent over the earlier year. In 
any case, while Bihar's offer in the absolute stores of 
planned commercial banks continued as before in 
these two years at 2.2 percent, a lot of credit have 
improved barely from 0.83 percent to 0.87 percent. 
While the per capita store of Bihar has expanded 
essentially in 2009-10 by Rs. 1406, contrasted with an 
expansion of Rs. 1437 the year prior to, the expansion 
in per capita credit was only one-fourth of this, for 
example by Rs 103 contrasted with an expansion of 
Rs 63 one year back. The credit streaming into any 
economy relies upon its assimilation limit which is thus 
controlled by the physical foundation, however banks 
despite everything need to take significantly more 
professional dynamic measures in expanding the 
credit stream by opening more branches in the 
unbanked zones, and loosening up a portion of their 
stringent credit standards. After 2000-01, be that as it 
may, there has been some improvement in the CD 
proportion, however even in 2009-10, it is as yet the 
most reduced among all the significant states in the 
nation. Further, from the year 2006-07, the proportion 
has fallen by just about 5 percent to 28.96 percent in 
2008-09. From that point forward, it has been 
gradually improving yet at the same time it is around 
32 Lead Banks, Central Bank of India has the most 
elevated CD proportion of 36.48 percent, as against 
36.62 percent a year ago. Among the other 
nationalized banks, Syndicate Bank has the most 
elevated CD proportion of about 41 percent, down 
from almost 45 percent in the earlier year. In this way, 
it is required to more research on CD proportion to 
assemble the store easily for better execution of open 
area banks. 
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